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1. MESSAGE POR LOCAL PRC PRESS: HEED GATES' WARNING 

USING AMBASSADOR GATES' RECENT PRO-NORMALIZATION STATEMENTS AS 
A STARTING POINT, A FRONT-PAGE COMMENTARY IN HONG KONG'S PRC- 
CONTROLLED "NEW EVENING POST" JUNE 22 EXPRESSED ONCE AGAIN 
CHINA'S IMPATIENCE OVER THE PACE OP NORMALIZATION. IT ACCUSED 
SOME PEOPLE IN AMERICAN OP "DRAGGING CARTER AND VANCE'S FEET". 

AND CHARACTERIZED GATES' REMARKS AS A "CLEAR WARNING" THAT 
PEKING IS RUNNING OUT OP PATIENCE. THE COMMENTARY ALSO 
REGISTERED ANNOYANCE WITH ADVOCATES OP THE "CHINAG CLIQUE" IN 
THE U.S. FOR ESTABLISHING A SISTER-CITY RELATIONSHIP BETWEEN 
PLAINS AND KAOHSIUNG AND DONATING $25,000 TO PLAINS POR AN 
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ORIENTAL GARDEN. 

2. PEKING MEDIA HINTS AT LEADERSHIP PROBLEMS 

RESORTING TO A FAVORITE POLITICAL TACTIC OP USING HISTORICAL 
ANALOGY, TWO RECENT PEOPLE'S DAILY ARTICLES RELATED ATTEMPTS 
TO SPLIT THE SOVIET PARTY AFTER THE DEATH OP LENIN AND 
KHRUSHCHEV'S DENIGRATION OF STALIN TO ILLUSTRATE CURRENT PRC 
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CONCERNS. IN ONE ARTICLE, THE CALL EOR "COMPLETE PARTY UNITY", 
WHICH IS "MORE IMPORTANT AND MORE NECESSARY" AT THIS TIME 
AFTER THE DEATH OF MAO, SUGGESTS THAT PEKING STILL FACES 
INTERNAL SQUABBLING AT THE HIGHEST PARTY LEVELS. IN THE 
OTHER, PEKING'S ATTENTION TO THE RISE OE REVISIONISM AETER 
THE DEATH OF STALIN SUGGESTS PEKING IS EURTHER EMPHASIZING 
THE NEED TO CONTINUE MAO'S POLITICAL LINE. WITH CHAIRMAN HUA 
ALREADY PERSONALLY COMMITTED TO STRICT ADHERENCE TO MAO'S 
LINE, THE NEW ARTICLES SUGGEST THAT OTHERS MAY BE OBIECTING 
TO CONTINUED GLORIFICATION OF MAOIST POLICIES AND PUTTING 
FORWARD THEIR OWN MORE PRAGMATIC PROGRAMS. 

3. ANTI-GANG CAMPAING ACTIVITIES IN PROVINCES 

THERE HAVE BEEN CONFLICTING SIGNS ABOUT THE STATE OE PROVINCIAL 
FOLLOW-THROUGH ON THE ANTI "GANG OF FOUR" CAMPAIGN, WITH SOME 
PROVINCIALS LEVELS REACHING AN APPARENTLY CONCLUDING PHASE - 
WITH THE IDENTIEICATION AND CRITICISM OF A WIDE RANGE OE 
LEADERS - AND OTHER PROVINCES BEGINNING TO BREAK THE FIRST 
GROUND. IN THE LATTER CATEGORY IS KANSU PROVINCE WHICH 
HAS JUST BEEN REORGANIZED AT CENTRAL DIRECTION. ON THE 
OTHER HAND, THE REGIME HAS ACKNOWLEDGED THE FUSHUN MUNICIPALITY 
AS A MODEL IN CRITICISM WORK AND STRESSED THAT THE CITY WAS 
SUCCESSFUL BECUASE IT SAW WHERE RESISTANCE TO THE CAMPAIGN 
STARTED AND THEN MOBILIZED EVERYONE TO GO AFTER THE CULPRITS. 

IN EACH CASE, THE ONE COMMON THREAD IS THE NEED FOR THOROUGH 
INVESTIGATION AND PURSUIT OP THOSE WHO HAVE FOLLOWED THE 
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"GANG " AND FAILED TO REPENT. THERE IS LITTLE DOUBT THAT THE 
CAMPAIGN AT THE LOWER LEVELS WILL CONTINUE EOR SOME TIME TO 
COME. 

4. ITALIAN PETROCHEMICAL DELEGATION VISIT TO PRC 

A DELEGATION PROM THE ITALIAN PETROCHEMICAL CONGLOMERATE ENI 
IS IN A GOOD POSITION TO CONCLUDE SUBSTANTIAL NEW CONTRACTS 
TO SUPPLY TECHNOPGY AND EQUIPMENT TO DEVELOP CHINA'S OIL 
RESOURCES AND ITS PETROCHEMICAL INDUSTRY. HAVING ENTERED 
THIS MARKET IN THE EARLY 60'S , ENI GROUP SUBSIDIARIES HAVE 
SOLD CHINA TWO COMPLETE OIL REFINERIES AND TWO PETROCHEMICAL 
PLANTS. LAST YEAR, THEY CONCLUDED A U.S. $10 MILLION CONTRACT 
TO SUPPLY A PLANT AND TECHNOLOGY FOR THE MANUFACTURE OF 
CENTRIFUGAL COMPRESSORS, PROBABLY TO EQUIP CHINA'S NEWLY 
INSTALLED PETROLEUM PIPELINES. THE ENI DELEGATION ARRIVED 
IN PEKING JUNE 12 WITH ITALIAN FOREIGN MINISTER FORLANI, 

AND ARE NOW TOURING OIL PACILITIES IN THZEQH. 

NZS VISIT 

FOLLOWS CLOSELY ON A FEBRUARY STATEMENT BY THE CHINESE 
AMBASSADOR TO ITALY THAT CHINA IS INTERESTED IN EXPORTING 
CRUDE OIL TO ITALY IN EXCHANGE FOR PETROCHEMICAL PLANTS 
AND MACHINERY, AND POINTS UP THE ITALIANS' EAGERNESS TO 
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PRESERVE THEIR ENTRY INTO THE GROWING CHINESE MARKET FOR 
ADVANCED PETROCHEMICAL TECHNOLOGY, A MARKET IN WHCIH THEY 
EACE HEIGHTENED AMERICAN AND JAPANESE COMETITION. 

SULLIVAN 
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